City of Tipton, lowa

Meeting: Tipton Regular City Council Meeting

Place:

Tipton City Hall, 407 Lynn Street, Tipton, lowa 52772

Date/Time: August 2, 2010 - 5:30 PM
Web Page:  www.tiptoniowa.org

Posted: July 30, 2010 (website & front door of City Hall)
Mayor: Shirley Kepford City Manager: Doug Boldt
Council At Large: David Fry City Attorney: Lowell Dendinger
Council At Large: Donald McGlaughlin City Clerk/Finance Officer: Lorna Fletcher
Council Ward #1: Robert Klemme Deputy City Clerk: Amy Lenz
Council Ward #2: Dean Anderson D. of Public Works: Steve Nash
Council Ward #3: Dawn Siech Interim Chief of Police: Scott Dietrich

A. Call to Order - 5:30 PM

B. Roll Call

C. Pledge of Allegiance

D. Agenda Additions/Agenda Approval

E. Communications and Reports:

K.

1. Unscheduled

If you wish to address the City Council on subjects pertaining to today’s meeting agenda, please
wait until that item on the agenda is reached. If you wish to address the City Council on an item
not on the agenda, please approach the lectern and give your name and address for the public
record before discussing your item.

Consent Agenda
Note: These are routine items and will be enacted by one motion without separate discussion
unless a Council Member requests separate consideration.

1. Approval of City Council Minutes
2. Approval of Liquor License — Tipton Fire and Rescue Inc.
3. Approval of Liquor License — Tipton Golf and Country Club

Public Hearing
1. Intention of the City of Tipton to Issue an Electric Revenue Loan Agreement
Anticipation Project Note (Close Public Hearing and Proceed to 1-1)

Ordinance Approval/Amendment
1.

Resolutions for Approval
1. Resolution 080210A - Resolution Providing for the Issuance of an Electric
Revenue Loan Agreement Anticipation Project Note
2. Resolution 080210B — Resolution Appointing Heath Holub as Chief of
Police (Swearing-in Ceremony)
3. Resolution 080210C — Resolution Setting the Salaries for the Appointed
Officers and Employees of the City of Tipton, for Fiscal Year 2010-2011

Mayoral Proclamation
1.

Old Business
1.




L. Motions for Approval
1. Consideration of Claims List — Motion to Approve
2. Consideration of Pay Application #2 — Acterra Group — Motion to Approve
3. Consideration of Pay Application #2 — Tri-City Electric — Motion to
Approve

M. Reports to be Received/Filed
1.

N. Reports of Mayor/Council/Manager
1. Council Reports
2. Mayor’s Report
3. City Manager’s Report

O. Adjournment

Pursuant to 821.4(2) of the Code of lowa, the City has the right to amend this agenda up
until 24 hours before the posted meeting time.

If anyone with a disability would like to attend the meeting, please call City Hall at
886-6187 to arrange for accommodations/transportation.



F: Consent Agenda



July 19, 2010
Council Chambers
City Hall

Tipton, lowa

The City Council of the City of Tipton, Cedar County, lowa, met in regular session at 5:30 p.m.
Mayor Kepford called the meeting to order. Upon roll being called the following named council
members were present:. Anderson, McGlaughlin, Klemme, Fry and Siech. Also present: Boldt,
Fletcher, Nash, Packwood, Todd, Spangler, Smith, Johnson, Hembry, Woode, Kime, other
visitors and the press.

Mayor Kepford led the meeting in the Pledge of Allegiance.

Agenda:

Motion by Klemme, second by McGlaughlin to approve the agenda as presented. Motion carried
with the following roll call vote;

Aye:  McGlaughlin, Klemme, Siech, Fry, Anderson
Nay: None

Consent Agenda:

Motion by Anderson, second by Fry to approve the consent agenda which include the minutes
from 07/06/2010, Family Foods liquor license, Clerk’s/Investment reports and July Library
Board minutes. Motion carried with the following roll call vote;

Aye: Klemme, Siech, Fry, Anderson, McGlaughlin
Nay: None

Resolutions:

Resolution 071910A - Resolution to fix a date for a public hearing on an Electric Revenue Loan
Agreement in a principal amount not to exceed $2,500,000 for the Electric Standby Generation
Project.

Motion by Siech, second by Anderson to approve Resolution 071910A setting a public hearing
date of August 2, 2010, at 5:30 p.m. to enter in to an electric revenue loan agreement in an
amount not to exceed $2,500,000 for the Electric Standby Generation Project. Motion carried
by the following roll call vote;

Aye: Siech, Fry, Anderson, McGlaughlin, Klemme
Nay: None



Mayoral Proclamation:
Proclamation for National Night Out 2010

Mayor Kepford read a proclamation naming August 3, 2010, as “National Night Out”.

Motion for Approval:

1. Claims list -

ALBAUGH PHC AIRPORT RESTROOM 344.00
ALLIANCE WATER RESOURCES | CONTRACT OPERATIONS 23173.75
ALTEC INDUSTRIES INC SMALL TOOLS 125.91
ARAMARK BLDG MNT SUPPLIES 61.50
ARROW QUICK SOLUTIONS WEB/EMAIL HOSTING 31.95
BARCO MUNICIPAL PRODUCTS | 42" CHANNELIZER CONES 414.07
CBE GROUP INC, THE COLLECTION EXPENSE 5.83
CEDAR COUNTY CO-OP FUEL DISCOUNT 2562.97
CEDAR COUNTY SOLID WASTE TRANSFER FEES 3258.00
CITY CARTON CO INC SORT FEES 343.75
DENDINGER ATTORNEY AT LAW, PROFESSIONAL SERVICES 1320.00
DR PEPPER SNAPPLE GROUP DRINK ORDER 79.50
EASTERN IOWA LIGHT & PWR UTILITIES LAGOON 1619.07
ELLIOTT EQUIPMENT CO FILTER ELEMENT 111.89
FAMILY FOODS SUPPLIES- P CHIEF INTERVIEWS 145.45
FARNER-BOCKEN COMPANY FOOD ORDER 931.56
FRIENDS OF THE ANIMALS ANIMAL CONTROL 250.00
G&K SERVICES OPERATING SUPPLIES 59.89
GARDEN & ASSOCIATES INC STSCAPE ON CEDAR 3RD TO 4TH 14261.98
GENERAL PEST CONTROL INC PEST CONTROL 161.03
GREEN VALLEY AG & TURF LLC SEAT SPRINGS /PARK MOWER 26.50
HAPPY JOE'S P1ZZAS FOR CONCESSIONS 26.00
HYGIENIC LABORATORY TESTING FEES 33.00
INTEGRATED TECHNOLOGY DEPOSIT ON QUOTE 724.00
IOWA ASSOCIATION OF SERVICES FOR GAS MAINS 1405.00
IOWA BUSINESS SUPPLY LLC 3 SELF INKING STAMPS 67.63
JIM YAUKOVITZ MAKE ALUMINUM BOX 45.00
KEN'S REFRIGERATION & AIR 3.5 LBS FREON FOR AC 42.00
KOCH ELECTRIC REPAIRS ON OUTDOOR CLOCK 153.70
KUNDE OUTDOOR EQUIPMENT MIIX OIL, STRING TRIMMER RENT 59.98
MITCHELL 1 ON DEMAND WEB SHOP 200.00
O'ROURKE MOTORS AC REPAIR ON 2006 RIG 202.25
REXCO EQUIPMENT INC FILTERS /BOBCAT 68.06
RK DIXON CO COPIER CONTRACT BASE CHARGE 16.51
SEATASEA WATERSPORTS CENTE MISC SUPPLIES 93.49
SNYDER & ASSOCIATES INC AIRCRAFT HANGAR & APRON 1530.00
SWICK CABLE REPLACE OVERHEAD: ORANGE ST 17159.90

TERRY DURIN COMPANY

UNDERGRUND SUPPLIES

7564.90



TIERNEY

TIPTON CONSERVATIVE
TIPTON ELECTRIC MOTORS
USA BLUEBOOK

WENDLING QUARRIES

WM OF CEDAR RAPIDS-IOWA ClI
XEROX CORPORATION

TOTAL PAYMENTS
001
002
307
311
600
610
630
640
660
670
750
810
835

GENERAL GOVERNMENT
COMMUNICATIONS - LOCAL AC
STREETSCAPE PROJECT
ADDTNL GENERATION PRJICT
WATER OPERATING
WASTEWATER/AKA SEWER REVE
ELECTRIC OPERATING

GAS OPERATING

AIRPORT OPERATING
GARBAGE COLLECTION
CEMETERY ENTERPRISE
CENTRAL GARAGE
ADMINISTRATIVE SERVICES

GRAND TOTAL

Police:

GROUNDING REACTOR

HOL CLOSURE, MINUTES

RPR PART PRESSURE WASHER
BLACK POLY TUBING

1" RD STONE

JUNE GARBAGE SERVICE
METER CHARGES

FUND TOTALS

Travel Training - Jimmie John's, Daytona's All Sports Café, Prairie Meadows,

Drake Diner, Holiday Inn
Total Charges

Ambulance - One Card
Vehicle Supplies - Wal-Mart

Misc Supplies - Wal-Mart

Operating Supplies - EMP, Wal-Mart

Total Charges
Public Works - One Card
Operating Supplies - Hobby Lobby(clip board)
Total Charges

Library - One Card

7617.95
1626.09
8.34
148.55
532.84
9812.21
1509.81

99935.81

6,199.95
9.95
14,290.11
7,617.95
12,081.35
11,329.30
24,945.63
1,430.90
1,874.00
14,333.56
82.72
2,921.37
2,819.02

99,935.81

Card Total

528.79

528.79

17.94

19.40

1391.23

1428.57

11.65

11.65



Postage/Shipping - USPS
Office Supplies - Wal-Mart, Demco
Materials - Wal-Mart, Amazon, Fulfillment Services
Childrens Programs Supplies - Wal-Mart
Total Charges
Family Aquatic Center/Recreation - One Card
Operating Supplies - Pool Cleaner Services, Grainger
Operating Supplies(softballs for men's league and 4th of July tourney) -
Homerun Monkey
Operating Supplies - Adolf Kiefer(for Red Cross swim)
Uniforms/Equipment(swimwear for lifeguards) - Swim Outlet, Elsmore Aquatic
Operating Supplies - Hit Run Score(caps for T-ball kids--Kirkwood will pay back)
SCP?? (protesting)
Total Charges
Community Development - One Card
Training - The Smart Conference
Total Charges
Electric - One Card
Travel Training - Caseys, Culvers, McDonalds
Underground Supplies - McMaster-Carr
Computer Supplies - Wal-Mart
Operating Supplies - Newark
Small Tool - Gemplers(shovel)
Training - Computer Prep(inspector cert exam practice course)
Total Charges
Gas - One Card
Supplies for Service Lines - Groebner & Associates, Border States
Meters - Energy Economics
Equipment Maint/Rpr Supplies - Products Inc.(for FAC)

Total Charges

40.56

174.04

528.97

32.58

699.69

571.81

433.85

1551.64

1519.47

144,21

50.00

16.47

191.73

19.82

34.11

44.77

69.00

580.96

3141.14

829.91

776.15

4920.67

50.00

375.90

4552.01
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MINUTES PROVIDING FOR THE
HEARING ON AND ISSUANCE OF A
PROJECT NOTE

419554-26
Tipton, lowa
August 2, 2010

The City Council of the City of Tipton, lowa, met on August 2, 2010, at o’clock
____.m., at the , Tipton, lowa, for the purpose of considering and
passing a resolution providing for the issuance of a Project Note and for the transaction of such
other business as may come before the meeting.

The meeting was called to order by the Mayor, and the roll being called, the following
named Council Members were present and absent:

Present:

Absent:

This being the time and place specified for taking action on the proposal to enter into a
loan agreement, the City Clerk announced that no written objections had been placed on file.
Whereupon, the Mayor called for any written or oral objections, and there being none, the Mayor
declared the hearing closed.

Council Member introduced and moved the adoption
of the resolution next hereinafter set out; seconded by Council Member
After due consideration, the Mayor put the question on the
motion and the roll being called, the following named Council Members voted:

Ayes:

Nays:

Whereupon, the Mayor declared the resolution duly adopted, as hereinafter set out.

At the conclusion of the meeting, and upon motion and vote, the City Council adjourned.

Mayor

Attest:

City Clerk

-1-
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RESOLUTION NO.

Resolution providing for the issuance of an Electric Revenue Loan Agreement
Anticipation Project Note

WHEREAS, the City of Tipton, in the County of Cedar, State of lowa (the “City”), did
heretofore establish a Municipal Electric Utility System (the “Utility”), which has continuously
supplied electric service in and to the City and its inhabitants since its establishment; and

WHEREAS, the management and control of the Utility are now vested in the City
Council (the “Council”) of the City; and

WHEREAS, the Council has heretofore proposed to enter into an Electric Revenue Loan
Agreement (the “Loan Agreement”) in a principal amount not to exceed $2,500,000 pursuant to
the provisions of Section 384.24A of the Code of lowa for the purpose of construction of
improvements to the Utility, including a stand-by generation project, and has published notice of
the proposed action and has held a hearing thereon on August 2, 2010; and

WHEREAS, pursuant to the provisions of Section 76.13 of the Code of lowa, the City
has authority to issue anticipation project notes in anticipation of the receipt of the proceeds from
the Loan Agreement (the “Loan Proceeds”); and

WHEREAS, it is necessary at this time to make provision for the issuance of a Electric
Revenue Loan Agreement Anticipation Project Note (the “Project Note”) in a principal amount
not to exceed $2,500,000 pursuant to the provisions of Section 76.13 of the Code of lowa in
anticipation of the receipt of and payable from the Loan Proceeds;

NOW, THEREFORE, Be It Resolved by the City Council of the City of Tipton, lowa, as
follows:

Section 1. The City Council hereby covenants for the benefit of the purchaser of the
Project Note, Community State Bank, Tipton, lowa (hereinafter the “Purchaser”), and all who
may at any time be the holder of the Project Note to enter into the Loan Agreement and to issue
electric revenue bonds or notes in evidence thereof, prior to June 1, 2011, the maturity date of the
Project Note (the “Maturity Date”) and declares that this resolution constitutes the “additional
action” required by Section 384.24A of the Code of lowa. The bonds or notes are hereby
ordered to be issued at such time as the City enters into the Loan Agreement.

Section 2. The Project Note is hereby authorized to be issued to the Purchaser, in
anticipation of the receipt of and being payable from the Loan Proceeds or from other sources to
be received and expended in connection with the Project during the period thereof. The Project
Note shall be signed by the Mayor and attested by the City Clerk with the seal of the City affixed
and delivered to the Purchaser and shall be dated the date of delivery (anticipated to be
August 17, 2010) to the Purchaser, shall mature on the Maturity Date, and shall bear interest at
the rate of 3.95% per annum payable on the Maturity Date, except as the provisions hereinafter
set forth with respect to redemption prior to maturity may be or become applicable hereto.

-
DORSEY & WHITNEY LLP, ATTORNEYS, DES MOINES, IOWA
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Section 3. Advances on the Project Note may be requested by the Mayor or the City
Clerk in such amounts and at such times as are needed to pay costs of the Project, and the date
and amount of each advance shall be entered by the Purchaser on Schedule I of the Project Note,
and each advance shall bear interest from the date of such entry.

The City Clerk is hereby designated as the Registrar and Paying Agent for the Project
Note and may be hereinafter referred to as the “Registrar” or the “Paying Agent”.

The City reserves the right to prepay principal of the Project Note in whole or in part on
any date prior to maturity upon terms of par and accrued interest. All principal so prepaid shall
cease to bear interest on the redemption date.

The Project Note shall be fully registered as to both principal and interest in the name of
the owner in the records of the City kept for such purpose, after which no transfer shall be valid
unless made on said records by the City Clerk, and then only upon a written instrument of
transfer satisfactory to the City, duly executed by the registered owner or the duly authorized
attorney for such registered owner.

The City shall maintain as confidential the record of identity of owners of the Project
Note, as provided by Section 22.7 of the Code of lowa.

Section 4. The Project Note shall be in substantially the following form:

-3-
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(FORM OF PROJECT NOTE)

UNITED STATES OF AMERICA
STATE OF IOWA
COUNTY OF CEDAR
CITY OF TIPTON

ELECTRIC REVENUE LOAN AGREEMENT ANTICIPATION PROJECT NOTE

DATED DATE: August 17, 2010

MAXIMUM PRINCIPAL AMOUNT: $2,500,000
MATURITY DATE: June 1, 2011

INTEREST RATE: 3.95%

The City of Tipton, lowa (the “City”), for value received, promises to pay on June 1,
2011 (the “Maturity Date”) to Community State Bank, Tipton, lowa (the “Purchaser”), its
successors or assigns, the principal sum of Two Million Five Hundred Thousand Dollars
($2,500,000), or so much thereof as is advanced by the Purchaser hereunder and noted on the
Schedule of Advances hereon, in lawful money of the United States of America upon
presentation and surrender of this Project Note to the City Clerk, Tipton, lowa (hereinafter
referred to as the “Registrar” or the “Paying Agent”), with interest thereon from the date of each
advance until paid at the rate of 3.95% per annum, payable on the Maturity Date, or upon
prepayment of this instrument as hereinafter provided.

The Purchaser has made a commitment to make advances (the “Advances”) to the City in
an aggregate principal amount not to exceed $2,500,000 under this Project Note. Each such
Advance made by the Purchaser shall be entered by the Purchaser on the Schedule of
Advancements and shall bear interest from the date of such entry.

This Project Note is issued by the City for the purpose of paying costs in connection with
the construction of improvements to the Municipal Electric Utility System, including a stand-by
generation project (collectively the “Project”) and is issued under authority of Section 76.13 of
the Code of lowa in anticipation of the receipt of and is payable solely and only from the future
proceeds (the ”Loan Proceeds”) of an authorized loan agreement (the “Loan Agreement”) and
the corresponding issuance of Electric Revenue bonds or notes in a principal amount not to
exceed $2,500,000.

A sufficient portion of the Loan Proceeds has been appropriated to the payment of this
Project Note and may also be appropriated to the payment of other obligations issued to pay
costs of the acquisition and/or construction of the Project.

The City reserves the right to prepay principal of this Project Note, in whole or in part, at
any time prior to the Maturity Date upon terms of par and accrued interest to the date of such
prepayment. All principal of this Project Note so prepaid shall cease to bear interest on the
prepayment date.

-4-
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This Project Note shall be fully registered as to both principal and interest in the name of
the owner in the records of the City kept for such purpose, after which no transfer shall be valid
unless made on said records by the City Clerk, and then only upon a written instrument of
transfer satisfactory to the City, duly executed by the registered owner or the duly authorized
attorney for such registered owner.

And It Is Hereby Certified, Recited and Declared that all acts, conditions and things
required to exist, happen and be performed precedent to and in the issuance of this Project Note
have existed, have happened and have been performed in due time, form and manner, as required
by law, and that the issuance of this Project Note does not exceed or violate any constitutional or
statutory limitation or provision.

IN TESTIMONY WHEREOF, the City of Tipton, lowa, by its City Council, has caused
this Project Note to be sealed with its official seal, to be executed by its Mayor and attested by
the City Clerk, all as of (Closing Date).

CITY OF TIPTON, IOWA

By [DO NOT SIGN]

Mayor
Attest:
[DO NOT SIGN]
City Clerk
(Seal)
SCHEDULE OF ADVANCEMENTS
Signature of
Date of Amount Authorized
Advance Advanced Balance Officer of Purchaser
$ $
$ $
$ $
$ $
$ $
$ $
$ $
$ $
$ $
$ $
$ $
-5-
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Section 5. The Loan Proceeds anticipated to be received under the Loan Agreement
are hereby appropriated to the payment of the Project Note and may also be appropriated to the
payment of other obligations issued to pay costs of the Project. At its sole discretion, the City
Council may appropriate to the payment of the Project Note proceeds to be received from State
or federal grants and/or income or revenues from sources to be received and expended for the
Project during the period of project construction.

The Project Note is a limited obligation of the City payable solely and only from the
Loan Proceeds and shall not constitute a general obligation of the City, nor shall it be payable in
any manner by taxation, and under no circumstances shall the City be in any manner liable by
reason of the failure of the Loan Proceeds to be sufficient for the payment in whole or in part of
the Project Note.

Section 6. It is the intention of the City that interest on the Project Note be and
remain excluded from gross income for federal income tax purposes pursuant to the appropriate
provisions of the Internal Revenue Code of 1986, as amended, and the Treasury Regulations in
effect with respect thereto (all of the foregoing herein referred to as the “Internal Revenue
Code”). In furtherance thereof, the City covenants to comply with the provisions of the Internal
Revenue Code as they may from time to time be in effect or amended and further covenants to
comply with the applicable future laws, regulations, published rulings and court decisions as may
be necessary to insure that the interest on the Project Note will remain excluded from gross
income for federal income tax purposes. Any and all of the officers of the City are hereby
authorized and directed to take any and all actions as may be necessary to comply with the
covenants herein contained.

The City hereby designates the Project Note as a “Qualified Tax Exempt Obligation” as
that term is used in Section 265(b)(3)(B) of the Internal Revenue Code.

Section 7. All resolutions or parts thereof in conflict herewith be and the same are
hereby repealed to the extent of such conflict.

Passed and approved August 2, 2010.

Mayor

Attest:

City Clerk

-6-
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STATE OF IOWA
CITY OF TIPTON SS:
COUNTY OF CEDAR

I, the undersigned, City Clerk of the City of Tipton, lowa, do hereby certify that attached
hereto is a true and correct copy of the proceedings of the City Council relating to a certain Loan
Agreement and the issuance of a $2,500,000 Electric Revenue Loan Agreement Anticipation
Project Note.

WITNESS MY HAND this day of August, 2010.

City Clerk

-7-
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C YY) DORSEY

DORSEY & WHITNEY LLP

July 28, 2010

Doug Boldt

City Manager/City Hall
Tipton, lowa

Via Email

Re: Tipton, lowa
$2,500,000 Electric Revenue Loan Agreement
Our File No. 419554-26
Dear Doug:

We have prepared and attach proceedings to be used at the City Council meeting to carry out the
hearing on the Loan Agreement and provide for the issuance of the Electric Revenue Loan Agreement
Anticipation Project Note, to Community State Bank.

The proceedings attached include the following items:

1. Minutes of the meeting covering the hearing, followed by the resolution taking additional
action in connection with the Loan Agreement and providing for the issuance of the Project Note. This
resolution sets forth the Council’s determination to enter into the Loan Agreement, and its adoption
constitutes the “additional action” required by the statute.

The form of Project Note should not be completed or executed because it is just a sample
of the actual Project Note.

2. Certificate attesting the transcript.

Please return one fully executed copy of these proceedings. In the next few weeks we will
prepare and send to you the documents needed to close this transaction on August 17™.

If you have any questions, please contact me.

Best regards,

John P. Danos

Enclosures

cC: Lorna Fletcher
Community State Bank
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CITY OF TIPTON
CITY MANAGER
REPORT TO THE CITY COUNCIL
July 28, 2010

I have two friendly reminders for everyone for two events taking place on Saturday,
August 14, 2010. The first is the fundraiser hosted by Cedar Manor for the Honor
Flight of Cedar County. This event starts out with a 5K fun run, followed by a program
honoring all Veterans, lunch and many other scheduled activities. Later that evening is
the Annual Fireman’s Dance which will take place this year on Lynn Street between the
Fire Department and City Hall. This event will include food, beverages and a street
dance.

Steve Nash would like to take a few minutes to address the City Council about planting
several new trees in town based on an attractive opportunity to purchase some trees at a
very reasonable cost. If the council agrees with Steve’s proposal, he will be seeking
participation from a local civic group for this planting project.

John Packwood would also like to take a few minutes to address the City Council about
the RPGI meeting he attended on Monday with personnel from the lowa DNR Air
Quality Department. This meeting was in reference to the National Emission Standards
for Hazardous Air Pollutants (NESHAP) for existing stationary Reciprocating Internal
Combustion Engines (RICE).

The Standby Generation Building Project continues to progress. Attached are notes
from our progress meeting last week.

I hope to have a proof, pictures or a layout of the Youth Recreation Sign(s) for the
fields east of the James Kennedy Family Aquatic Center on Monday night. The David
Behrle Memorial Group continues to progress very well on this project and if all goes
well for them this week | should have something for the council to view at the meeting.








